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alpha=0.4 , minimum wage=3, t=0.33
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Statutory tax rate

Effective tax rate without minimum wage

Effective tax rate with minimum wage

Effective Tax Rate = Total Payments to Fiscal Authorities / Productivity
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Y-axis: fraction; X-axis: HUF - The vertical dot lines indicate the MW in 1999 (22500), 2000 (25500) and 2001 (40000)

Positive earnings below 200000 HUF; bin size: 1000
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Upper and middle row : Potential Treatment; Low er row : Actual Treatment
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Upper and middle row: Potential Treatment; Lower row: Actual Treatment

Lowess smoothing ( bandwidth: 0.25). Red: treatment group; Black: control group
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